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NASSAU COUNTY FLORIDA

b e T FORYEARENDING SEPTEMBERSO 2009

‘Federal Grantor/Pass-Through Grantor/

|0 SCHEDULE OF EXPENDITURES OF FEDERAL:AWARDS

D‘Feder’al‘ '
‘CFDA
‘Number - -

" Federal

_ ’ Sy ~Grant Program

. 'Unlted States Department of Justlce

- Drrect e —

State Crlmmal Allen Assmtance Program -

' EdwardByrne ‘Memorial Justlce A531stance
Grant Program S

R Edward Byrne Memorial Justlce As31stance

] “'Grant Program
Sl Edward Byrne' Memorial Justxce A531stance

S L ‘Grant.Program. =
R Subtotal Expendltures CFDANo 16 738 o

L Indrrect v - ' _
”“ ‘Florida Department of Law. Enforcement:‘ o
o iFlorlda Office of the Attorney General:‘

' L:.Total Unlted States Department of Justlce s

Indirect: .
Florlda Department of Revenue
’ Chlld Support Enforcement

S ;‘Umted States Department of Homeland Securlty
B Indlrect o

‘ Florlda DlVlSIOI‘l of Emergency Management

‘ Emergency Management Performance Grant
Emergency Management Performance Grant
Subtotal Expendltures CFDA No 97 042 -

Florlda Department of Commumty Affalrs
Pubhc Assistance Grant

Homeland Securlty Grant Program
" Homeéland Security Grant Program
Subtotal Expendltures CFDA No. 97. 067

i 'Total Umted States Department of Homeland Securlty

N Umted States Election Assistance Commlssmn .
: Indlrect R ~
F]orlda Department of State: SR -
/ Help’ Amerlea Vote Act - Federal Election Act1v1t1es .
- Help America Vote Act - Federal: Election Actlvmes’,
“"Help America Vote Act - Federal Electlon Actlvmes .
L :Subtotal Expenditures - CFDA No.:90.401 , »
“Total Umted States Electlon Assnstance Commxssnon

s Federal Commumcatlons Commlssmn
Dlrect '

‘ Total Federal Expendrtures E

“Victims of Crimes Act (VOCA) -~ - , S

‘Umted States Department of Health and Human Servnces‘_

Umversal Dlscount for Schools and lerarles (E-Rate) .

_GrantID Numbér .

\‘.

. 2008-AP-BX-1177
. 2006-DJ-BX-1096 '-

. 2008:DJ-BX-0362

V8235

. CSP45

- 08-BG-24-04-55-01-226 -
© 09-BG-20:04-55-01-265 - -

08-PA-B9-04-5-13-610
 07-DS-5N-04-55-01-304
08-DS-60-04-55-01-272

POLO7
. FEAO7
- FEA0S -

BEN 154417

16738 e

‘-,’16.7‘38

16575

97.042
1 97.042 -
N 30,161

-~ 97.036

97.067

- 97.067

90401 "

90.401

190.401

None

| 2008-JAGC-NASS-Q9-228 . 16738 . _

Expenditures .

16606 .8 -,"1'1'45"

' 32 707;
9 141

28,190

~ 70,038

31,686 -

5023 .

3,925

081564

445

38,874
39,319

351,044

2,269 -
6,040
-12,585
20,894

20,394

$ | 496,172

o636



SR PP o NASSAU COUNTY FLORIDA '
. _f _‘ SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE PROJECTS
e e FOR YEAR ENDING SEPTEMBER 30 2009

. State -

AL e T ' o ‘ CSFA Contract/Grant ' -
] el Grant Agency/GrantTltle N Number Number L Expendltures
’State Courts’ System N 5 SO : .

- Small County Courthouse Facilities .~ = po004 . crGlA s 2015

:Small.County Courthouse Facilities .~ =~ " " 22004 - . -GIAO8 . ,'»,291 084

o -"f'i‘V‘TotalStateCOurtsSystem e T T e T e e e _31'3,999'“‘

‘ ‘kav"Florlda Department of Envxronmental Protectlon o

“‘Small.County Consolidated Solid Waste Grants =~ . 37012 R .8C925 - T 271316 " o

- i \ Florlda Recreation Development Assistance Program - 37017 o 04 07-96- O3-FJ-J 1-041- . . 200,000

'1»"'1T0tal Florlda Department of Envnronmental Protectlon Lo o ; Lo 477,316, ’
: )‘;1 ‘f"_Florlda Department ofState B SR ‘.'. PR T R [ ol - . o

]‘ ¢ - State ‘Aid to Libraries Grant Program - . .~ .- 45030 . <. 08-ST-039 = .. . 10 524_ :
+ L7 State Aid to Libraries Grant Program -~ .~ -~ -~ .45.030 Lo 09-ST-38 - 385486

o Subtotal Expendltures CSFANO 45.030 - F N N STt e 396,010
; } Commumty lerarlesmCarmg Program (CLIC) S 450420 ,A09-CLVI‘C101 S 5,000

B Total Florida DepartmentofState R S e 401,010 'i

'{Florlda Department ofCOmmumty Affalrs Tl e e e E
- Emergency. Management Programs =~ .~ - 0 0052:008 - 09-BG-03-04-55-01-226 .. ... 98,726 -

;Local Emergency Management and Mltlgatlon R R AR R el T

- Initiatives .70 S 52,010 0 0 07-EC-33-04-55-01-504 . 546,357

- Growth’ ManagementImplementatlon o 52033 0. 08:DR-90-04-55-01-014 ' . ' 28201

”"i‘f;ﬂ'_Total Florlda Department ofCommunlty Affairs ' S o e 673,284

Flprlda Housmg Fmance Corporatlon P T TR S
-State Housing Initiatives Partnership Program -~~~ ./ 52.901 ~ L0607 o TA9;803
‘State Housing Initiatives, Partnership Program  : "~ . 52901 - 07/08 . .. 243,160

*:State Housing Initiatives Partnership Program T 5,2»9_01 : ‘» 08/09 L - 358,744 .

‘,Total Florlda Housmg Fmance Corporatlon B o LT 11',-351,707V

.f;?-’:‘Florlda DepartmentofTransportatlon e o S
- 'Small'County Road Assistance Program =~ = 55.016 ‘ 417321158 01 . oL 316440 :

Transportational Regional Incentive Program ~ .~ = 155.026 . . 212557338 275000

. ’t“;lTotal Florida ‘Department of Transportatlon » T o . 1,591,440

L ’Florlda Department of Children and Families

L “Community Forensic Beds and Compétency - : : ‘

o - Restoration Training o 60.114 : DH660 . : 130,747
S Commumty Forensic Beds and Competency e s : o T
- Restoration Training - - 60114 ‘DH 677 a o © 61,739

; SubtotalExpendltures CSFANo 60]14 : DR T o - 192,486 - A
‘ - Pubhc Safety, Mental Health and Substance Abuse ’ 60;.'1‘15‘.»" MOU#LHZO7 ot 0 30,798

; f“i'ATotal Florida Department ofChlldren and Families -~~~ .. S 223284

o Florlda Department of Health : , S e e
s . Emiergency Medical Services Matching Awards - 64,003 o MB0% - 75000
} . "Emergency Medical Services Matching Awards g 164.003 M8097 - " . 31,897

- .’Florlda Department of Management Services

‘;‘Total Flornda Department ofHealth .~ .~ -~ - . ¢ o Lo , ‘ .o - 106,897 .. -

J ereless911EmergencyTeIephoneSystem 72001 080316 . 341,385

‘Total State Expendltures : R s S o § - ..5/480,322



.‘ Note 1 -

'f NASSAU COUNTY, FLOR]])A

NOTE TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS

‘ "AND STATE FINANCIAL ASSISTANCE PROJECTS
‘ FOR THE YEAR ENDED SEPTEMBER 30, 2009

Basns of Presentatlon

«The accompanymg schedules of expendltures of federal awards and state ﬁnan01a1 assistance
‘.prOJects includes the federal and state: award activity of Nassau County, Florlda and is
-presented on the modlﬁed accrual ba51s of accountmg : o
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REPORT ON COMPLIANCE VWTH REQUIRENIENTS APPLICABLE
TO EACH MAJOR STATE FINANCIAL ASSISTANCE PROJECTS AND
' ONINTERNAL CONTROL OVER COMPLIANCE IN. ACCORDANCE
WITH THE F LOR]DA DEPARTMENT OF FINANCIAL SERVICES

. STA T E PROJE CTS. COMPLIANCE SUPPLEMENT

e "“The Honorable Board of. County Commlsswners o

P :',"’Nassau Count}’: Fl"“da ‘.

0 ';Comphance

- We have audited the comphance of Nassau County, Florrda (the County) wrth the types of comphance ’,

o f[requlrements described in thie Executive Office of the Governor’s State Proyects Compliance Supplement,

" that are applicable to each of its major state. financial assistance projects for the year.ended ‘September 30,

o '.2009. - The ‘Coiinty’s major state financial assistance projects are identified in the summary of auditors’ -
’ ".,results sectioni of the accompanymg schedule of findings: and questloned costs. - Comphance with the

- f_requlrements of laws, regulations; contracts, and ‘grants: apphcable to each .of its ma_]or state financlal_. L | LR
G assistance: prOJects is the responsibility of the County 5 management Our respon51b111ty is to express an- .
O ~,-4"_opm10n on the County s comphance based on our audlt . : '

V 1."':"1We conducted our audlt of comphance in accordance Wlth audltmg standards generally accepted in the_,'
.. United States of America; the standards applicable to- ﬁnanmal audits contained in Government Audztzng o

- 4'1Chapter 10:550, Rules of the Auditor 'General require that -we plan and perform the audit to obtain -
...~ reasonable assurance-about whether noncomphance with the types of compliance’ requ1rements referredto,
' above that could have a drrect and material effect on a major state financial assistance project occurred. .
-Anaudit includes ‘examining, on a_test basis, ewdence .about the County s comphance wrth those
~requirements and performing such other procedures as we. consrdered necessary in the circumstances.. We ' -
'};_.‘beheve ‘that our audit provides a reasonable basis for our oplmon Our audrt does not provrde a Iegal R
‘ ~determmat10n of the County s comphance w1th those requrrements : : s )

| ‘f‘fIn our oplmon the County comphed in all materlal respects, with the requrrements referred to above that g |
L are apphcable to each of its state financial assrstance -projects for the year ended September 30, 2009.

S Internal Control Over Comphance

- 'The management of the County: is responsrhle for estabhshmg and maintaining effective internal control
. over compliance with the requirements of laws, regulatlons contracts, and ‘grants ‘applicable to state
. financial assistance ‘projects.- In planning and performmg our audit, we considered the County’s internal
_ . control over compliance with requirements-that could have a direct and material effect on a ma_]or state.
L ﬁnancral assistance project in orderto determine our audltmg procedures for the purpose of expressing our
s -‘opmlon on compliance, but not for'the purpose of expressing an oplmon on the effectiveness of internal -

. " control over comphance Accordmgly, we do not express an oplmon on the effectlveness of the County s

SN ,»mtemal control over comphance

. ‘ ' Certlf' ed Pubhc Accountants ‘ o
ST PO Box 23999 222 N E. Tst Street . Gamesvrlle, Florida 32602 » (352) 378-2461. ¢ FAX (352) 378 2505
- »Laurel Rndge Professional Center-e 2347 S.E. 17th Street Ocala, Florida 34471 #(352) 732- 3872 o FAX (352) 732~ 0542
. 443 East College Avenue Tallahassee, Flonda 32301 e (850). 224:7144 » FAX (850)224-1762. .

2201 Cantu Court, Suite #100 Sarasota, Florida 34232 (9471) 379-2800 o FAX ( (941) 379-2899
: MEMBERS OF AMERICAN AND FLORIDA INSTITUTES OF CERTIFIED PUBLIC ACCOUNTANTS
"MEMBER OF AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS PRIVATE COMPANIES AND'S.E.C. PRACTICE SECTIONS

~"".S'z‘anda7 ds, issued by the ComptroHer General .of the United States; Audits of States, Local Governments, -
“and. Non-Prof it Orgamzatzons, and ‘Chapter 10. 550 Rules -of the Audztor General.  Those" standards,, o



. : fiThe Honorable Board of County CommlSSlonerS
= Nassau County, Flornda

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR STATE FINANCIAL ASSISTANCE PROJECTS AND
. ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDAN CE
- WITH THE FLORIDA DEPARTMENT OF FINANCIAL SERVICES -
' STA TE PROJE CTS COMPLIANCE SUPPLEMENT ' '
: ( Concluded) ‘

Internal Control Over Compllance (Concluded) = ' x

A control def iciency in an entity’s internal control over compliance exrsts when the desrgn or operatron of
a control does riot allow ‘management or employees, in the normal course of’ performmg their- assrgned.‘

: f,functlons, to- prevent or detect noncomphance with a type of compliance requirement of a state projecton

va trmely basis. A szgnzﬁcant deficiency is a control deﬁcrency, or combination of control deficiencies, -
. that adversely affects the entity’s ability to administer a state project such that there is more thah a remote

B e mconsequentlal wrll not be prevented or detected by the entlty s mternal control.:

 ‘more than a remote likelihood that a material honcompliance with a type of comphance requrrement ofa "
= state pro;ect w111 not be prevented or detected by the entity’s mtemal control R :

1?Our consrderatlon of rnternal control over comphance was for the hmrted purpose descrrbed in the ﬁrst |

" deficiencies’ or material weaknesses. We did not identify- any. deficiencies in 1nterna1 control -over
PENE '.comphance that we consrder to be materral Weaknesses as deﬁned above g : \ '

E Pursuant to Chapter 119 Florrda Statutes thls report isa pubhc record and its drstrrbutlon is-not llmlted -

W entrtres and is: not mtended to be and should not be used by anyone other than these specrﬁed partres

%wa WW &’W nP

:March 22,2010
" Gainesville, Florida

"+ likelihood that noncompliance with a typé of compliance requirement of a state project that is more than P )

oo A materzal weakness is'a srgmﬁcant deﬁcrency, or. combmatron of srgmﬁcant deﬁcrencres that results in =
: paragraph and ‘would not necessarily identify all deficiencies in internal control that: might be- srgmﬁcant :

b Audltlng standards accepted in “the. United States of America requires:us to indicate that this reportis ,
(mtended solely for the - information and use ‘of the County’s management Board of County . '
o .j.Commlssroners, Constitutional Officers, and federal and state awarding agencies and pass-through., LR



’ n NASSAU COUNTY FLORIDA o
SCHEDULE OF FINDINGS AND QUESTIONED COSTS -
. STATE FINANCIAL ASSISTANCE PROJECTS
FOR THE YEAR ENDED SEPTEIV[BER 30, 2009

o JSummag of Audltors’ Results

:;The 1ndependent audrtors report expresses an unquahﬁed oplnlon on the ﬁnanclal staternents of v L
,Nassau County, Florlda (the County) : : : LT

L Szgny" cant def ciencies 1dent1fied durmg the audit of the ﬁnancral statements are. reported in the report -
"' on internal control over financial reporting and on comphance and. other matters based on an aidit of .
’."i]financlal statements performed in accordance with Governmient Auditing Standards for the Nassau S

'.-_;_'County Sherrff and the Property Apprarser some of whlch are reported as: mater1a1 weaknesses

'Instances of noncompllance 1dentrf ed durmg the audlt of the ﬁnancral statements are reported in the S
. _report on internal control over financial reportmg and on compliance and other matters based on an .
-~audit of finaricial statements performed in accordance with Government Audztzng Standards for ther_ e
;Board of County Commrssroners . . : ‘

T j‘The audlt dlsclosed no. 31gn1ﬁcant deﬁcrencres and/or materral Weaknesses in mternal control over R
- major state financial assrstance prQ]CCtS that are requrred to be reported in the schedule of ﬁndmgs and. =~
..questroned costs , : : o

g B ~The report on comphance for the major state ﬁnancral assrstance proyects expresses an unquahﬁed opmron

.‘"‘_",The audrt dlsclosed no ﬁndrngs that are’ requlred o be reported in: accordance wrth Chapter 10. 550 : ‘
il : Rules of the Audztm General : : L o

S ""The programs tested as ma_]or federal awards programs and state ﬁnancral a331stance pro_;ects 1ncluded

StatePrOJects R G Sl Tl CSFANo “'
"~ Small County Courthouse Facﬂrtres Ll k 22,004
S ‘iLocal Emergency Management Mitigation Incentlves o 52.010
“‘State Housing Initiatives: Partnership Program (SHIP) -~ 152,901
. Small. County Road Assistance Program = . . 55.016
S »'ereless 911 Emergency Telephone System o R '72 001

9. .

The threshold for drstmguxshmg Type A and B programs was $3OO OOO for state proyects :

Low—rrsk audltee as that term is deﬁned in OMB Circular A 133 does not apply

' Fmancml Statement Fmdmsrs

: F 1nancla1 statement ﬁndmgs are reported in the mdrvrdual reports of the Board and the Constrtutronal Ofﬁcers

o ‘Fmdmvs and Ouestloned Costs for Malor State Assrstance Prolects

LT 'The audlt drsclosed no findings for major state a531stance prOJects to be reported under Chapter 10 550 | ,
Rules of the Audztor General. :

- - Status of Pl‘lOl‘ Audlt Fmdmos

L L There were no prror year ﬁndmgs requrre to be reported in accordance w1th Chapter 10. 550 Rules of the
L “Audztor Genez al. _ . , R



REPORT ON lNTERNAL CONTROL OVER FINAN CIAL REPORTING
. AND ON COMPLIANCE AND OTHER MATTERS BASEDON AN . -
' AUDIT OF. SPECIAL PURPOSE FINANCIAL STATEMENTS PERFORMED
IN ACCORDAN CE WITH GO VERN.MENTA UDI T, ING STANDARDS

‘»';gThe Honorable Board of County Commrsstoners |
Nassau County, Florrda

,"[We have audlted the spemal purpose ﬁnanc1al statements of the Nassau County Board of County

e _,;Comrnlssroners Nassau County, Florida (the Board), as of and for the year ended September 30, 2009,

-4 -2 and have issued our report theréon dated March 22, 2010. We conducted our audit in accordance with~ "

‘ f - anditing: standards generally accepted i in the United Stafes. of, Arnerica and the standards apphcable to .
" [;_'ﬁnancral audits. contained in Gover, nment, Audztzng Standards, 1ssued by the Comptroller General of the -

y"'fUmted States - ' : ~ o

L ',,Internal Control Over Fmanclal Reportmg ' : -

S In planmng and perforrmng our audit, we con51dered the Board’s internal control over ﬁnancral reportmg‘r ’
“.-as a basis for designing our audrtmg procedures for the purpose of expressing our opnnon on the financial -
. statements; but not- for the purpose of ‘expressing .an opinion oi the effectrveness of thé Board’s internal
-7 control ovér: ﬁnancral reporting. ~ Accordingly,’ we ‘do not express an opmlon on the effectlveness of the o
O _Board’s mtemal control over ﬁnanc1al reportrng ‘ i N :

B A a’ef czency zn internal control exrsts when the deSIgn or operatron of a control does not allow :
jf‘management or employees in the normal-course of performing their assrgned functions, to prevent, or
o [detect and correct misstatements_on a timely basis. A material weakness is a deﬁc1ency, or combination- -
... .of deficiencies, in internal control such that there is a reasonable possibility that a material mlsstatement s
R of the Board’s ﬁnanmal statement w1ll not be. prevented or detected and corrected ona tlmely ba51s .

RRRIEEN -;'Our consxderatron of mternal control over ﬁnanolal reportmg was for the llmrted purpose descrlbed 1n the o
e s farst paragraph and would. not ~necessarily “identify ‘all deﬁc1enc1es in internal. control that mlght be "
} S * deficiencies, significant deficiencies or material weaknesses. We did not. 1dent1fy any. deficieticies in
R mternal control over financial reporting that we consrder to be materlal weaknesses, as defined above

cn 'Compllance and Other Matters -

. As part of obtaining reasonablé assurance about whether the Board’s speclal purpose financial statements

' are free of material misstatement, we performed tests of its compliance with certain provisions -of laws,
~regulations, contracts, and grant agreements, noncompliance with which could have a direct and material

ST “effect- on the determmatlon of financial statement amounts.- - However,. providing .an’ opinion on

SR ;'compllance with those provrslons was not an objective of our audit and, accordmgly, we do not express
" ““.such an opinion. The results of our tests disclosed an instance of noncomphance that is requrred to be

‘ ,reported under Gover. nmentAudztmg Sz‘andards and whrch is- descrrbed below S

Certlf' ed Pubhc Accountants

- P.O. Box 23999 222 N. E 1st Street o Gamesvulle, Florida 32602 ° (352) 378- 2461 s FAX (352) 378 2505 :
o Laurel Ridge Professional Center e 2347 S.E. 17th Street » Ocala, Florida 34471 e (352) 732:3872 ¢ FAX (352) 732-0542
l w07 .. . 443 East College Avenue ® Tallahassee, Florida 32301 e (850) 224- 7144 o FAX (850) 224-1762 ;

: 2201 Cantu Court, Suite #100 © Sarasota, Florida 34232 ¢ (941) 379-2800 = FAX (941) 379 2899

’  MEMBERS OF AMERICAN AND FLORlDA INSTITUTES OF CERTIFIED PUBLIC /\CCOUNTANTS
* MEMBER OF AMERICAN INST!TUTE 'OF CERTIFIED PUBLIC ACCOUNTANTS PR!VATE COMPAN!ES AND S5.E.C. PRACTICE SECTIONS



- The Honorable Board of County Comrmsswners
RS Nassau County, F lorlda ‘ :

REPORT ON INTERNAL CONTROL OVER FINAN CIAL REPORTING
. AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF SPECIAL PURPOSE FINANCIAL STATEMENTS PERFORMED
‘ lN ACCORDAN CE WITH GO VERNMENT AUDI TlNG STANDARDS
(Concluded) .

R _": : | Comphance and Other Matters (i Concluded)

-“,Bond Covenant Noncomphance : :
iy Condztzon—The County’s Water and Sewer System Revenue Bonds, ‘Series 2003 include a covenant»
- which requlres the Board to establish and collect fees from users of the water and sewer system (the -
~System) and nnpact fees sufficient to pay. the costs of operatlon and maintenance of the System plus.
. 125% of the bond service requirements for that year. Due in- large part to.a decline in impact fee
- revenues, the Board did not méet this requlrement and therefore, is not in comphance w1th the rate

i ~.covenant at year—end

o Eﬂect——The Board is requrred to estabhsh sufﬁcrent System user rates and 1mpact fees to ‘meet thej .

. covenant. . Further, noncomphance w1th the covenant may have an adverse affect on the County s .

Tk bond ratmgs

' /'*Recommendatzon—We recommend the Board consider mcreasmg water and/or sewer user rates -

ol and/or reduce System operatmg costs sufficient to meet the covenant : , S

,Thls repoxt is mtended solely for the mformatlon and use of the Board of County Commissioners,"
-+ management, -and the Florida Audltor General and is, not 1ntended to be and should not. be used by anyone e
E -other than these specified parties.. :

Foasy &Wwe amw nP

© March22,2010
g Gamesvrlle Florida




' MANAGEMENT LETTER .

o : B g,The Honorable Board of County Commlssroners
s Y:Nassau County, Florrda ' :

fWe have audrted the specral purpose ﬁnanmal statements of the Nassau County Board of County B
’7 JCommlssmners Nassau County, Florida (the:Board), as ‘of and for the ﬁscal year ended September 30,

‘ 2009 and have xssued our report thereon dated March 22 2010

l"b.We conducted our audrt in’ accordance wrth audrtrng standards generally accepted Unlted States of :

R ,T\Amerlca and the standards- apphcable to.financial audits contamed in Government Auditing Standards,

rssued by t the Comptroller General of the United States., We have issued our Teport on ‘internal control
O »»‘.March 22 2010 should be consrdered in conjunctron with thrs management letter

7 :;‘\-“Addltlonally, our audit was conducted in. accordance wrth the provrsrons of Chapter 10 550 Rules of thefv

'i“"f‘",‘Audztor General, which’ govern | the conduct of local governmental entity: audits performed in the’ State of
““Florida. . This letter is- requlred to. include the followmg mformatron whrch 1s ‘not 1ncluded in- the’ o

aforementroned audltors reports or schedules

- Sectron 10 554(1)(1)1 Rules of the Audztor General requrres that we- deterrmne whether or. not
s ‘corfective actions have: been taken to address srgmﬁcant findings and recommendatlons ‘made in the - -
i ,}precedmg annual financial audit’ Teport. Corrective actions have-been taken fo address srgnrﬁcant v
. V'ﬁndmgs and recommendatrons made n the precedrng annual ﬁnancral audrt report ' R

u - ySectron 10 554(1)(1)2 Rules of the Audztor Genei al requrres our audrt to 1nclude a revrew of the, ‘

' lf".prov1srons of Sectlon 1218.415, Florida- Statues, regarding the. investment of pubhc funds In -
.. connection with our. audlt we determmed that the County comphed wrth Sectlon 218 415, Florida =
o Statutes ' ' - '

» "IA :Sectron lO 554(1)(1)3 Rules of the Audztor Gener al, requires that we address in the managernent
- letter any recommendations to improve ﬁnancral management In connectlon w1th our audrt we offer
the followmg recommendatlons » / 4

Certlf' ed Pubhc Accountants : ‘
o ‘P.O. BOX 23999 222 N. E st Street o Gamesvrlle, Florlda 32602 = (352) 378- 2461 . FAX (352) 378-2505
v!Laurel Ridge Professional Center 2347 S:E. 17th Street » Ocala, Florida 34471 e (352) 732-3872 ¢ -FAX'(352) 732- 0542
' . 443 East College Avenue ¢ Tallahassee, Florida’ 32301 .« (850) 224- 7144 e FAX (850)224-1762 .
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- over financial reporting and on comphance and other matters;’ Dlsclosures 'in that report whrch is. dated L o



The Honorable Board of County Commxssroners
Nassau County, Florlda

MANAGEN]ENT LETTER
(i Contmued)

SR o v Interest Pald on Customer Deposits - L :
S -Condztzon——the County currently pays i interest on- customer dep051ts w1th Nassau Ameha Utlhtles o
" in accordance with Ordinance 2003-45 which speclﬁes that the rate of interest earned on' these
.~ deposits is 6% per annum on residential deposrts and 7% per annum on: deposrts of quahfymg ‘
S nonre51dent1al customers when the NAU elects not to refund such a dep031t after 23 months -

L Eﬁ’ect——-’l"he County is currently paymg 1nterest on customer depos1ts whlch s1gn1ﬁcantly exceeds R
R ‘Ymarket ratés and, as a result, is mcumng a loss. .| : : :

L customer ‘deposits toa lower fixed rate or a varlable market lndex rate -

e fFundmg of Rate Stablhzatron Fund - L L ' S
" Condition—The County’s Water and Sewer Ut1hty Revenue Bonds Serles 2003 prowde for the ,
- creation and opt1onal fundmg of a rate stabilization fund which can be used, if funded in advance,
~ to meet certain debt service coverage covcnants apphcable to the Bonds if operatmg results alone :
* were 1nsufﬁ01ent to meet the covenants. - : '

= Jj’ect-A funded rate stablhzatron fund can potentlally avord a bond covenant default 1f there isa .

County did-not meet one: of the debt service coverage covenants

o in bond covenant comphance

B "f:- Sectxon 10 554(1)(1)4 * Rules of the Audzto; Generdl, requlres that we address v1olatrons of laws s

s ”fmore than 1nconsequent1al Our audit disclosed no- matters required- to be drsclosed by Section = ‘
L 10 554(1)(1)4 " Rules of the Audztm Gener al, not already dlsclosed elsewhere BRI :

SR :il'_‘{Sectlon 10. 554(1)(1)5 Rules of the Audztor General prov1des that the audltor may, based upon
' . professional judgment, report the following miatters that are 1nconsequent1al to the determination. of
~ financial statement amounts, considering both quantitative and qualitative factors: (1) violations of
provisions of contraction or grant agreements, fraud, illegal acts, or abuse; and (2) control deficiencies
- that are not significant deficiencies. Our-audit disclosed no matters required to be disclosed by the
‘ flRules of the Auditor General [Sectlon 10. 554(1)(1)5 Jnot already disclosed elsewhere ' ‘

: tlj_‘ -‘ Sectlon 10. 554(1)(1)6 Rules of the Audzto; General requlres that the name or ofﬁmal utle and legal
this management letter, unless drsclosed in the notes to the special purpose’ financial. statements. The

. mcludes the fOHOng component unit;

0 ‘The Nassau County Housmg Fmance Authorrty, a dependant specral district, “was establlshedn

pursuant to Part IV, Chapter 159 Florida Statutes, followmg the adoptron of Ordinance’ 79-4 by the -
_Board. . . ‘

10

”Recommendatzon——We recommend the County cons1der amendmg the rate mterest pald on -

- " sudden change in the water'.and sewer system revenues . or costs. Durmg ﬁscal year 2009 the vf AR

s Recommena’atzon—-We recommend the County con51der fundlng a rate stablllzatron fund to ass1st i o

A regulatlons contracts or grant agreements, or abuse that have occurred, or are likely to have occurred, . - B
that have an effect on the determination of ﬁnanmal statement amounts that is less than material but -

* authority- for the primary government and each component unit of the- reportlng entity be disclosed in _

" Board was established by the Constitution of the State of Florida, Article VIII, Sectlon l(d) The Board B ,‘ )



e i »:"';‘-Nassau County, Florlda

B N LIPS L MANAGEMENTLETTER

(R lmtended to be and should not be used by anyone other than these specrfied partles
o f:j..'we wrsh to take thls opportumty to thank you and your staff for the cooperatlon and courtesxes extended to .

e iletter our accompanylng reports or other matfers.

. March22,2010
z_,‘_,_Gain_esV'i‘I.le,-Flojrida L

{Pursuant to Chapter 119 F lorrda Statutes this management Ietter isa pubhc record and 1ts dlstrrbutron is not SRR »_
-7 limited. Audltmg standards accepted in the. United States of America requires us to indicate that this' letter is R
- “intendeéd solely for the information and-use of management, and the. Florida Auditor General and is not- e

Cug durmg the course of our audit. ‘Please let us know if you have any questlons or comments concernmg thrsj S



BOARD OF COUNTY COMN[[SSIONERS ' Stacy T.Johnson  Dist. No. 3 Yulee sl
o - 96160 Nassau Place R Barry V. Holloway . Dist. No. 4HllhardIBrycev1lle o
n_.4 Yulee Florl da 32097 o ,.Wélterr:.lj Boatrroht - _._szt t\to eCallahan

N ST e S e e e e T JOHNA CRAWFORD:

County Attorney

 March 22,2010

S .Nassau County Board of County Commrssmners |
e 96135 Nassau Place Smte 1
DL Yulee Fl 32097 o

e "_Dear Commlssroners

L The audlt report of the Nassau County Board of County Comrmssroners along W1th the’ o
Combmed Financial Report for ‘the: year. ‘ended September 30, 2009; ‘was . ‘conducted in "

S ~'the standards apphcable to financial audits contained in- Government Audztzng Sz‘andards,;h__.,; L
e ‘__1ssued by the Comptroller General of the Umted States Lo : ; <

R The audlt report presents fa1rly, in all matenal respects the ﬁnanc:al pos1t10n of each L
“ o major fund' and the aggregate remaining fund " information of . the ‘Board of County -
- Commissioners- at . September 30, 2009 ‘and. the respeeuve changes in' ﬁnancral position,
" . 'where appropriate; thereof and the respective budgetary comparison for each major fund for -

ok States of Amenca based on the Independent Audrtors Report

‘ 7>’ The mdependent audltors 1dent1ﬁed two recommendatlons to Jmprove ﬁnanmal
TR [’management The’ responses to the recommendatrons are provrded belovv

R IR 1. ) Cond1t10n Interest Paid on. Customer Depos1ts the County currently pays
N TR interest on customer deposits with Nassau Amelia Utilities in accordance with
‘ Lol Ordmance 2003-45 which specifies that the rate of interest earned on these -
deposits is 6% per annum on residential dep031ts and 7% per aniim on depos1ts of
_'quahfymg customers When the NAU elects 1o.to. refund such a deposrt after 23 '
months S , : N , _ A

. ' Response On March 8, 2010 the Board adopted Ordmance 2010 03 ehmmatmg A
. the payment of mterest on dep031ts effectwe Apnl 1, 2010 ' -

(904) 491-7380 or (866)-474 1446

oo T An Afflrmatlve Actlon/ Equal Opportunlty Employer -

ST " Daniel B, Leeper o ',;stt No. 1Fernandma Beach‘ b
NASSAU COUNTY . - “MlchaelH Boyle " Dist. No 2 Amelia lsland L

e e T B Clek
P | o | I R  DAVIDA HALLWAN

. EDWARD L. SEALOVER ~
: County Coordmator, ,

o ,}*accordance with ‘auditing standards generally accepted. in the United States of America and

o the year then- énded in conformrty with ‘accounting. principles generally accepted in the Umted]‘ - o e



2 ) Condltlon Fundmg of Rate Stablhzatlon Fund the County S Water and Sewer .
Utility Revenue Bonds, Series 2003 provide for the creation and optional flmdmg =

. of arate stablhzauon fund which can be used, if funded in advance, to meet certain

| -debt service coverage covenants apphcable to the Bonds if operatmg results alone :
- were. msufﬁc1ent to meet the covenants ' : o

Response On March 8, 2010 the Board adopted Ordmance 2010 03 adjustmg
- water and sewer rates effective April 1,2010. Based upon the forecast of net -
S revenues utlhzmg the adJusted rates, both debt service. coverage ratios are

e pI'O_] jected to exceed the reqmred rates by greater than 10%.- ‘The County. will

. continueto momtor the financial condition of Nassau Amelia Utilities making

; adJustments to operatmg Processes : ‘and: costs as needed to insure sustamablhty of -
: ‘the system and bond covenant comphance s

' Sincerely,

' onn A Cranord _‘
Ex-Officio Clerk
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. Michael H. Boyle " Dist- No. 2Ameha lstand
BOARD OF COUNTY COMMISSIONERS Stacy T. Johnson -+~ Dist. No.3Yulee .~ . -
96160 Nassau Place o . Bamy V.-Holloway .. - Dist..No. 4H1I||ard/Brycevme f
Yulee Flon da 32097 L “_WalterJ ’oatnght i ‘Dlst No. SCallahan »

NASSAU COUNTY . o i o;ﬁtéis I;eeper. . ‘;Dlst No. 1Fernandma Seach '

T JOHNA CRAWFORD ,

- ExcOfficio Clerk o

DAVIDA HALLMAN SR
: County Attomey A

 EDWARD L. SEALOVER:"

County Coordmator _ B

‘_' -_Nassau County Board of County Commrssroners N “
" 96135 Nassau Place, Surtel = L
) ~j‘f’-'_f.Yu1ee, Fl 32097 g

Dear Commrssroners ,' f )

The audlt report of the Nassau County Board of County Commrssroners alcmg Wlth the EaR

_.T{ iCombrned Fmanc1a1 Report for, the . year ended’ September 30, 2009, was conducted ‘in. .- .

e j.jaccordance with' audrtmg standards generally accepted in the, Umted States of America- and

o the, standards apphcable to financial audits contamed in’ Gove; nment Audztzng Standards T
“}:‘f.zrssued by the Comptroller General of the Umted States ' : : o s

The audrt report presents farrly, in a11 materral respects, the ﬁnanclal posrtron of eachf B

' 'major fund and the aggregate 'remaining. fund information ‘of the “Board of County" Lo
‘,-f‘Comnnssroners at. September 30, 2009, and. the’ respectrve changes in. ﬁnancral pos1tron, R
“‘jfwhere appropriate, thereof and the respect1ve budgetary comparison for each major fund for .

ol “theyeart then ended in: conforrmty with accountrng pnncrples generally accepted in the Umted RS

S fStates of Amerrca based on the Independent Audrtors Report : o

The mdependent audttors dlsclosed no ﬁndrngs for the major federal awards programs o

) ‘v iorstate financial assistance. prOJects 1o be reported under OMB Crrcular A-133 and Chapter o '
’ 10 550 Rules of the Audztor General ' A : _

The mdependent audrtors identified one Non—Comphance issue related to a Bond

Covenant. - This noncomipliance .is requ:lred to be: reported under the Government Audztzng
Standards whrch is descrrbed belovv :

1) Cond1t1on the County s Water and. Sewer System Revenue Bonds Serres 2003 o s

krnclude a covenant which: requires the Board to establish and collect fees . from
users of the water and sewer system (the System) and impact fees sufficient to pay
" the cost of operatron and maintenance -of ‘the System plus 125% of the ‘bond
'servrce requrrements for the - year Due in. large part toa declme in impact fee '
. revenues, the Board did not" meet’ this’ requrrement and 1s therefore not in
comphance wrth the rate covenant at year-end :

(904) 491-7380 or (866)-474 1446 o

An Afflrmatlve Actlon / Equal Opportunlty Employer
_ : 14 ‘



e i ,”,'_Response on March 8 2010 the Board adopted Ordmance 2010 03 adJustmg

. water and sewer user rates effective April 1, 2010, Based' upon the forecast of net " '

" revenues ut1l1zmg the adj usted rates, both debt serv1ce coverage ratios are

i proj jected to be'met.. The County will continue to monitor the ﬁnanc1al eondmon B

o of Nassau Ameha Utilities making adJustments to’ operatmg Processes and costs as’. :

R needed to msure sustamablhty of the system and bond covenant comphance

Sl

/ /J/ohnA Crawford‘
/ Ex—Ofﬁcm Clerk '
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